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I COMMISSION STAFF WORKING DOCUMENT. amending Regulation (EU) 2023/956 as regards simplifying
and strengthening the carbon border adjustment mechanism.

2 REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL. amending Regulation (EU)
2023/956 as regards simplifying and strengthening the carbon border adjustment mechanism.
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For the purpose of determining default values, only actual values shall be used for the determination of
embedded emissions. In the absence of actual data, literature values may be used. Fhe-Commission-shath-publish-
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Default values shall be determined based on the best available data. Best available data shall be based on reliable
and publicly available information. Default values shall be revised periodically through the implementing acts
adopted pursuant to Article 7(7) based on the most up-to-date and reliable information, including on the basis of
information provided by a third country or group of third countries.

4.5 8 £ p 44 1. When reliable data for the exporting country cannot be applied for a type of goods, the

default values shall be based on the average emission intensity of the ten exporting countries with the highest
emission intensities for which reliable data can be applied for that type of goods.
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S FALM L H £ 3 kR ¥ 134 The embedded emissions of some aluminium and steel goods currently included
in the scope of CBAM are primarily determined by the embedded emissions of input materials (precursors), while
the emissions arising during the production steps of those goods are typically relatively low. They consist of
finishing processes that are carried out by separate installations not covered by the EU emissions trading system
(‘EU ETS’) as provided for in Directive 2003/87/EC of the European Parliament and of the Councill7, except
for the case of integrated facilities. The embedded emissions of those production processes should be excluded
from the system boundaries of the calculation of emissions.

S ML Y £ kR A F 1442, Where input materials (precursors) have already been subject to the EU ETS or
to a carbon pricing system that is fully linked with the EU ETS, the embedded emissions of those precursors
should not be accounted for in the calculation of the embedded emissions of complex goods.
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The default carbon prices would function similarly to default values for the calculation of embedded emissions:
declarants would be given the possibility to choose either to rely on the Commission default carbon price, or to
claim the deduction of the carbon price effectively paid (where no changes are made compared to the current
CBAM Regulation).
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